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ubs on of theitUSSR'
'+ leconomic programs. Moscow !
Imilitary qi[rgptl-;f ce

nhahéed Moscow
‘bl""["l) Thesé

Alglers! an
1 Tripoll | (see
new.

with Tsrael;

ble: in ]' hnrd lcu
‘advanced 'wea ‘weapo
re enhanced  in|

D
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nale“deal* '

"furtber
owm'd its soal of‘ milltarvldomlmnoe in the area.

dat [ Visited
i et ¢

like leya.‘ﬁl&e ria ]mems sufficient minod

“{ oA g

,Into}. ‘exlstlnz unlls and to create new

orocean arms bulldup fueled by eacalatlna ten-
slons over the| Western Salgara. Hi
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cu‘mulatlvel’ Imm

R mred;lo'a toul of ith a new

l gives Oidhaﬂ"

purchases 'from th e

nits.Moscow's large-scale military supply  pro: i
mm ‘also’ provldes Algeria with important pollti-j
cal, psychological, ‘and strategic support against &

ted Sovlet"“

nd | _
rtual m ment. ‘TTié SUpply of arms' g/
alesito ndlnc Sovlet-levan relations: The |
oy '

' trlbute to an’ ‘A]nb | confrontation with Israel ! :
lnd compemntu to some degree for his isolation! /|

z'f

il 'nd'
} arms remaln in storazo, but Libyan inventories

could be used to resunplv othcr 'Arab forces in the b
I { -0

with/ iln'ael In the meantime,
yLibya |weapane to other' Soviet
| ellents in the area, such as Alcetia. Ethiopia and
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. and, Tunlsia. lona known for thelr
B almost exclusive Western orientation, negotiated

|

agreements with the USSR during:
Deebmber. 'Rabat}.and "Moscow

agreement 'on a Soviet pro-, ;
credits to develop '
phosphate deposits. Combined trade . i

posal ‘to provlde 82 billion 'in
the Meskala/

_nd credit transactions under the 30-year agree-
ment' ‘could eventuallvl reach $10 billion. Tunisia

.mccumbed toa Soviet offer of high fees. payable ||

5. in hard| currency, to use|the Menzel Bourguiba
shl} pyard,
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facilities'at Bizerte for the Soviet Medi- |
£l 12The amnzement'makes ¢ood A

n' most other Arab states. l..ibya s own armed) |
j‘ fordes’ remain constrained by a' shortage of skills.’i
!|and| vast quantitics of their rapidly growing stock!’:




.a"unlque ;pportunitv
,|In! Africa,’ Soviet; arms.

' ,s hrrlvals in; 1977

h worlters. largely ln

“‘2 Toops 'in’
went to | Al
. revolutionary' -government| |
- challenges from | National Union for 'l‘otal, In-

kin 11} depénderice of Angola'(UNITA) rebel forces op- 0

“erating in outlying areas.'Cubans have also been

o, ||, moving lntolclvlllan Jobs in increasing numbers
} l '

3. were present|in; blaclé 'Afrlca. ‘performing
bs'|' as doctoré. n!teachers.; and | {construc’lo;
Angola f, | ug f:»m

especlallv to the Zimbabwe African Peoplq's L
, ’Unlon (ZAPU), dperating’ minst Rhodesia andijiiii=:

'le Southwest African ‘People’s; Union (SWAPO)

‘I operating! mlnst Namibla. The availabilltv

{rica i Sovlet arms has resulted ln{ an 'intensification of

ﬂ

ient, Somalla. m ifavor 'of,
plain summet 16;'7 ' Soviet
modern equipm

HfUi van, v
i )y, an em / on ;shipments| of »offpnsive ;;.‘
‘,wenpons to Somalia.: Moga cted by abro-'
£ 71 gating! the "1974i’Somhlh-Sovlet rlqndshlpf
i »ln‘ November, w{lthd&'awina Sovist: rights to
R ‘:»in | | i m
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3
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i+ ol y t
bfnéd LEthIopia-Cubnn. force,
def k llld :

nel, Wty c"d"
E‘ltnoomﬁmalntena:oe'] ec

a8 gom
clans. and Insmictbn on thi

continzen

buildup of the C\‘xb’a: i I “
go uban m ltarv‘ '

part ofla hear-doubli
he :sub-Sa

Ibpla soon nﬂep ;,‘ !

fMocadlscio '““d’d the Oude region of Ethio- ,’.! :ability .to| resist riegotiated - settlements. In! 1977.; i

| for| the firsg ‘time, \

th as helped to strensthen radical black natlonallst‘

black liberatloh movements and to the estab—:
aovemments[ bucking |the movements, 'it
, e the major source of 1 weapons for! thé
prlnclpal frontllne states (Angola, Monmblque,
zmbin and Tanzania) Tanunia. 'major su

lient| states.| In' Somalia, . the loss’ of extensive il
mvnl“ and air hellltles hampered Soviet:: ﬂeé

rica’s ~
Whn!‘ilhowéver. by’ setbacks* in| several form’ !

! Sudn

lusq of Conakrv
nalsaance aircraft: and. tumed down ‘a‘Sovie
‘request to expandl use|of Guinean naval fanll{tl 3.:
n renouneed * s’ an
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| manded thatt"th”;

* | economie |lpro blems.|~| ‘M(ncc

shown ‘no lncllmitlon o' chan

. indifference’' to !Isnb-'thnran ,‘Afrlcn s |- economic

~|affairs. In 1077, it ‘extended only 821 mllllonrln

new economic aldl‘lalmoat it |Iw “Tan

| table’2); Except|fortec |

| .leconomic programs on{the contlnent hnve alwws
" |been|iaimed ' ‘primarily, -at ! North! »»Afrlca. Su

1 Saharangtates haVe received less/tlian 10/ pcrcent

commitments, ‘The: number'of Soviet technical -
‘'people iin black 'Africa”grew by 'more than 25
|+ Ipercent 'in' 1977 to"

most effective‘ ’lntemational donori ttf the poo

frican ' countrles.)l“'l‘he lreccnt' ecline’ _,lnr new

| wlth |African |states’
- from | economiv ‘.constraln

npaign to'

Ak Mde array l mllltnry cqulnmont»tn other La
> Amerlcnn countrles (cspeclallv Arxcntlna.tBrale ,

Qolombln. ; Ecdador Mexlco.’

. ezue ﬁ?l nns ‘bo

favorlns African solu- g

."
7o

probler;\os. are unhuppy ’.

;. million deal with Bollvia for mining equipment;’
. The ! new Colombian |agreement
of Moscow's' $13| bllllon n worldwlde economic B

- 14,400, employed . mostly in
i indmlnlstratlon. educatlon. and public health.  The -
. Py

L as a‘ more effective

2 its/ 'deficit. In!1977 these sales! rreduced the Soviet| /il
& ',’ 'deﬁclt’with Brazil to'a little under $140 mlllion i

,:',x' b : :
::!‘! i.tkll Communist countries continue to be ham-| i
| pered by Latin America's preference’ for tradi-| !

he 82.4
hé blc‘ !to

Utuanw | and .»Venlﬂ_
he! Soviet:Cuban| -

ip|in’ Africa Khavinglv created,
""new; concetns labout Soviet intentions. Only
*Io}nbin has signed 2 srpall contract for jeeps.’ |/

|‘K II

éomrnunist countrles. still trylng to brinc the'h11 i
trade wlth 'Latin' American countries'into close'.;‘ ;
ba lance,  have koffered large |new credits an%;

'llltary partners;

cd‘ |fastcl' rawdowns on outstanding credits]’
‘ on several billion dollars in power, i}t
i Brazil and Argentina, with whom' i}
: Moscow ran a comblned $383 million trade’ deﬁJl o
fclt in:1977, It also slcncd 8200 million in con< ;!
' tracts under 1975 credlts with| Colombia for ‘the {iHS
Alto Sinu hvdropower project—the largest Mos-|
cow has yet undertaken in the region—and a $30

' brings Soviet|
'; power,; equipment sales to ILatin America  to
_' nearly.,OSOO ‘million since 1870. East European)
countries provided 880 million in new credits to
the;smaller countries, lnlthe region and encour-
the use of credits to/finance Latin American|.
mports. The USSR also has begun to use oil sales i
|and rapid means of reducing| /i

from: tnc 8400 mllllon levcl of earlier years. f;;f gl

onal - Westernl goods,| and only: $525 million of ‘
‘hillion in Communist credlts made avail-!' ]
Latln countries‘slncc;wss have been
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{)j terests in ] 1977 conunued to. focus on; it
i the Mlddle East where Moscow's most’ important; - i}
© economic and | mllitarva programs were  concens |\

| mtcd tComtm-natlon among Arab leaders about
pﬁan' peace overtures multiplied opportuni- ||

e tlca for. Soviet, dlplomacy and brought the radical |'i/li/:}
I3 confrontation states into closer jalliance with Mos- | it
ln weapons orders by Syria . S
‘con irmed the importance these |
their,arms relationship with the | ik
USSR‘ Mascow also penetrated the lucrative Gulf | it

i and raqin
. states attached to
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il ; December of

|¢1’h

um'

v/

Sea air ‘and navm!%fncilltles at
hoee lostJ :in §omellel

atbd b lined R ‘ HIN

- 1976 ‘when Moscow
Syrian. position Mthholdtnz’ arms,
m % December
0 Syria euumntl]requeet for imore arme to
fmodl nize'its armediforces’ in’ the I

nst, lsrael; wlthout Envptlan '

Syrianpurchases from the |

“bolstered | by- Libyan’ romises | ;'f,;:(more than: half | of Moscow’s | $1.5 billion -in

Sovlets wet'eJ

L!

B implied that ’l‘no

{’l|

rchl in ' A
il Extensi Sovlet"‘ eeonomlc
i itiated in; 1976 }were.
oscow ' moved: to eoneoll-'

.Uexpanded ln'{lm: Mo
[ Mthw!vtheee countx;les.» rAa:

date: commercial | ties
yearend, the| USSR v
illion (‘!9“9”'

bt ion'Soviet vmielpe
blpellne being: buﬂt}from‘?j
X 'd i . M ,9 l‘11975

ork on; aeveral 'power and
which tonother‘ would' add 5"
£ cultlvable lend and 000'
raq's power i

iﬁ.mwam (M?V i
i : { i

rt
as'Moscow soucht expanded Red‘ ; i
’Ad . ;replace* USSR and Czechoslovakia in 1077 and declared . e

s sale to (Syria) : - Trade W

1ﬁrst‘ place lamonc Sovlet! o
rms: clients,” eontm‘t‘i:m sharply wlth event_e in|

' o/ lose what was Ieft of‘the wERe
onmtandinz Soviet-Egyptian relationship, Presi-’ ik
-dent .Sadat embargoed . cotton sales to both:the. il

: moratorlum on mllllary repayments to the USSR. . [iif i3
ith: Euypt—once Moscow’s largest trad-| /4t
ing pattner-—sank llto' a five-year low largely] |/
use of Egypt's fatlure to sustain 'the large! ||
urpluses it ‘had pre ouslv used to meet repay-| i

N ‘
|'Deepite the decllne in exchanges wlth Ecypt Hibi

:51 Soviet ‘nonmilitary |trade with the Middle East| i

eurbmed all previous'levels in'1977, pushed by}
the‘ new wealth of regional oil produeers and by i
Sovlet s and oil imports from these'countries |

! mpom from the; Middle East ln '1977).. Soviet |/ ihieE
i’ eXpOrs' totellng $1.6 billion + were heavily weights || 1
ed b&| $375 million in equlpment and other goeds | il

going;to Iran, whlch became the most lmpomnt ol
th|e Third \&Torldu :;} PR ff, it

; East Eur}openn countries redou-‘ Loty

“Dled| their efforts - o] exploitl the vast "Middle | |
'Eastern| market | for goods and; services, while |/ il
‘seeking' 'tn obteln Iong-'term commitmente for oil || i}

'mpblles.” Iran' sold | its |first’ ofl i to Poland and |
:increased dellverles fto] ol

hile rémaining cool to.long-term barter propos- | : i

H

1so‘v)iet ,l!mrket in

als. Iraq sold at least 150,000 b/d of crude oil to |}

x
Eutern“Europe and became the foremost Third ,” i

Wotld"‘tredlnc partnei'” for ‘East' Germanv and i i |
ungary and ,thexl) World ;

omic end milltary ald clients. For more than 20 .' i

. vean'lndh Iand Afghenlstan !have been major i

Soviet aid recipients, Both countrics have relied | ||
 on Moscow for large inputs to their development | 11l
. efforts 'as! well as! support for‘ their}‘. mllltary iR
establlehments. Ll [ e i

! 977 '
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b % —1§#| i
0! ry.’ pa i duties effective 1 January‘
economic’ assistanice catried the"! 1978, iThe | move “responds to, demands of ' less
ms the USSR has' ever offered developed countries (LDCs) at the fourth UNC- i
‘total Communist economic aid | ;TAD (UN ‘Conference on Trade and Develop-||
commitments to India lo $2.7 billion. India’s 3 1ment) ‘conference | that the 30 least developed| |
purchases| of | v..goods from the '  countries receive full tariff exemption from more
rought Soviet m /; commitments ito', i || prosperous trading| partners. Eighteen of Hunga:| ;i
‘4New Delhi to L i ls least developed trading partners are in Afri-"
ca | | | ’; ‘:’I- -n e ], :‘,A_V &
|Huncarys Forelgn Ministler toured Angola.l:,;*
.- Congoj Ethiopia, Mozamblque, Nigeria, and Tan-| /i
' zanla to discuss an increase in economtc relations. |’
" No new

ey s rms g I P e R B i ;
.-¥L e“', 1B ", °¥ ‘ } et ! l ’ .’4! erld. P restdent Boumedienejvlslted Moscow“*»,i
Kethel ‘ ities| " .in |Januarv‘ to. discuss: Middle  Eastern affairs, | ||
! barttcularly ‘
X ltnc " Egyptian peace agreement following upon Egyp-|
na's polltteal influence in| i tian; | President; Sadats dlalocue; with | Israel. !}

1; he, ,rpeanttme.:EBangladeshi et/ l il .',3 i iNt oy

Chinese eco WA ...w{ ;: ] "

the mlbillty of a; separate Israeli-|,i

ln"“"‘-‘

i . ll LE L o ‘lll' ‘f ' i
noe |as; Wel well MIG-I‘I land ;! MIG-19 ll Libya. Bulgaria s won 380 mlllton ln contracts to, gl
a !

f ! '(h , lmtlttaw 1relationsht  with!| -+ ,mtall facilities at stx hospitals in Libya. Libya!
! d | 'probably’. will;} pay | mh for |the { 'projects. |

»F;t l‘“

ary ‘visit 'to! Mosco{v.l
s, llitncness to} provide
|1l powen, l'oll and ! gas, |jn : ;i
it Soviet ceoloatsts reportedly will explore for oil in b
i leya and will formulate a development plan for | !
| i the|'gas!| industry | through  the |year 2000. The |1
il USSRalsopromlsed to aaslst the development ofa’ ik
! S-mlllton-metrte-ton iron and steel plant and 46 {jf it
expedtte plans for| ‘\‘ nuclear; power, plant. These: i,
proketsfwere first|agreed!to'in. :
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i iHMor'm‘:co In Mare'h M roccan offtctals sizned»
‘ adr’eements in Moscowl for 92 billion in Soviet; | 't
credits to'develop the Meskah phosphate depostts AT
over an eight! to10-year period| A protocol to the .
anreement calls’ [for 820 mlllion in credits to, bei|:
made available 'im; ediately for | feasibility andp-
engineering . studies. The: ldeal-—referred to by!
King [Hassan'las "'the contract of|the century”—"
will include a mA ad ‘networks, and_port.




‘ vearsasrepas‘ments the!
as barter: for Sovletlyprod !

Moroccan’ press.| transactlons '
.- ment/could, rise to;as"much 10 bllllon. moving -
' Moroéeo into first place among oscow s Afrlcanj
i will "support the bnlldup§ of
'/ domestic- lertlllzerlcapaelty. especlall for \com-
plex: fertillzers.»‘« hej, inder

! I‘s ]
useil l\ USSR/ ’u’pported
against Morocco 'in’ the Western Sahara/
1|~ Soviet public neutrality on]
.- Morocean | condition fo

T pmind

] Tuntsta. Durlnz ltr

| Angol \ lia” and-Angola signe.
greemerxts}ln Febrdary that call for additional

'iand the food' industry. Meanwhile, more than 700
i Cubans arrllvedlto train. Ancolan ‘students’at’the .|
“primary school' level under an; azreement slgned

personnel ln 'Angola ‘close to 8, 000.‘
SEI L) Februarv. /Angola 1slgned its:
acooperatlon agreement wtth Romanla.lwhleh pro-
3 vldes unspeclf led eredlts to develop the petroleum.

Cl tfments Joni}, technlcal

1 ifin ast German

glngl for: seven-vear”eredlw at:
for complete‘ plants and flve-v
'interest .
: valtla off

e

;Bulgarla and.
terms for velrleles.

l i up small new ‘steel plants and ferroalloy facilitie

1| but'fio contracts were concluded.

1111 |- Moscow's imajor ofg}
'during the’ l flrst quarter .involved : the | fishin:

. t) 1 g : i B
! faellltles. as well ‘as.

nomte initiatives n"Angol;
ly

'll industryl|and maritime. affairs. In ‘March, {thy
..Sbvl::(tl ‘Minister of]the Fish! Industry reportedl
i slcn

Bl ,trading partners."iForl the/| USSR, phosphate 'im- 1
.| ports from ‘Morocco| '

: to
'eoo ratlon ,

uban advlsorv,.nersonnel for agrleulture.l enem. |

:ln11977 bringln the nurnber, of Cuban, economlc

‘chemicall enemy.l ooal proeesslng. .and | textlle i

lndustries,. )‘l‘he two'co'_ ,ntrles also .slaned ;aaree- ’: 'l’)el |

| Ethio

aureemerltsrln |Luanda ‘calling for Sovle'
mlstanee in establlshlng a’ number. of fish’ prod)ls

1 cesslns plantsjion the Angolan' coast.' His vlsl '

olncided with the delivery of six Soviet fishin
'wlers toi Angola asa gift! The USSR alread))n I
in/fishing Angolan waters un er;
fln 1976|and '1977. According

‘Angolan porl personnel.

hlth )

Benm.lln F b

yl up‘w‘ ™ T

ary, Benln ahnourniced planrzl te

scussions in late , sign its first economic agreement with Bulaaria m
1;East Germany | ol'fer‘ed to! provlde;a ’phosphate "
i iplant to! ’l‘unlsla.z"'l'he terms of the, deal are'not.

l

tthe‘ edr future., i l i

ke 'uru'ndt. urundl leoreizn 'Minister travel
lfeltlnz in- January» to ‘discuss further 'agri
=eultural asslstance under la ' $20 rnllllon 1972

R T T T b
pe Velrde. Capd Verde slzned its flrst trad

e ,
: ‘azreement lwlthlthe USSR] in’ December 197,74
| Thel/ - provisions. || | were:| |

l'_

Chlna signed. Ia protocol ln February ;

TF - p",

Ethiopia

1 “to construct'a 7,000-seat sports palace in’ Addis
I.Ababa.r Chinese ]teams have' already prepared |
feasibility reports on the project, which ‘was fir

| discussed in March 1976, In February, China a

com leted the fourth of eicht diesel power plants

gniing. m era

‘TV _an |Communist! countries moved to expand ‘eco-

‘nomic ties | with ||Ethiopia_ ‘during ‘first' quart
!':A-CEMA (Counell for Mutual; Econom

) zAsslst;nce) | delegation | visited : Addis\ Ababa' i
' March, .and | East; European ‘oountries slznedg

rlumber lot'ﬂ bllateral” agreements'| to . | assist]if|it
development. 1
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mkia

for|uns
mllllo

foric

unspecified Ethiopiai ip

ni 3 lll ‘be! provlded as'a crant.

mmodities; it e,.rem_alnder Is-r
rce

Germany, reportedlyg
on 10 February to'double the ¢ apac

of ‘Assab oveﬂ hélinext threé! yeors and to study ;
construction/of a ]ﬂlb-kllometer teilroad. to'col
'inect! Assab ‘withi 'Addis Ababa.In |

- Germonv allooatedlabout'ozo ‘ml’lll n for E

rman ""olso

a
t I‘l Y
Mton mlll‘ in, Ethiopia. prob-‘

i nl»1 a

" rolallbasls.
ry jagreed. in| '
n varlo %‘;onl"
i ~and ; Ethloplam
. mlnlnc in Hungary!: Hi ,r‘y‘ also 'signed icont
tracts to deliver.50 ibhsesglval iod at, 02.8 or

Romanian’ vlegatio
ted 'the details.of @ |
llllon nc ,» '

constmctlon‘c}edlt ov er 20 years with iron ore

N restlhas ever entered wlth a {developing country,
!'The offer illustrates the. zrowllng aggressiveness of
iithe Romanlan program:to secure lon;-t_el"m sup '

LR
o
|

h

eonslznment of equipment for rice productlon to
the $ 'mllllon Aﬁfe lrrlntlon project in eastern

!
'Ma damoar. Chlna} has bezun to dellver equip-
ment for. resurfaclnz the Tamatave-Moramanga
road, Peking's largest project lunider a $53 million |

redlt{ agreement signed in’ 1975, |

of project proposals which if implemented would ﬁ
laoo{[Romanln among ' the {top “aid; donors |to

outpot at/the T ‘

omatave'oﬂ‘reﬂnery. exploital
ron |ore' S ‘

in Soalala. '

. ol'e} re ‘agricultura loomplex. a vehicle assembly
‘plant, an iron smelting plant in Moramanga, roas
T"lmp!'ovomont 'andlconstructlon of thermal power

b .plhnta. In 1875, Romania| signed an: economic|

ntion eement that provided a mlnlmu

.,010 ‘million \in |credits for’ dovrlopmont

|‘ "I[
SR, donated 2,

mllllon,to_Mall in b

; »loy from’ :
1" includes” the |com letlon of the Massinger! and
+Mapai dam; Bulc&ru‘ also’ will ‘install ‘@ 40MW
i poﬁvor‘ plant at tho Mmincer 'dam. Work on' the
“project| is ‘expected ; to! becinl this! year. : Before
‘Lwdﬁﬁonm.‘j Porhml |had | already ; begun ‘to

v u

petroleum; manganese, and uranium, The credit: | .
| |agreement if concluded will bethe largest Bucha- ]

i T T o . i IRA[ it
_‘lnllanuary, Chln’a .shlpped the‘ flrst' L

) i} | ‘l,! ;:‘Hu ‘[ H
i. =T ! . I ,'l L ‘ iy

11! |'The; fourth’ sesslon]of the Romanian-Madagas+ | o
19| car, Joint economic: oommlalon 'discussed ‘a series |}

the ,80000-squoro-kilometer., Limpopo |’ i

n, ~eonsldored by exports an important poten- |

tlal granary for Mozambique. The overall Bulgar- | il
n-So lrricotllon, water ' i

l n onvlsncos ald
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Supply,'po
: and forestm [l meelmnlzed L
2 services. Th .
i lstance lut ve! n tlbee ouncecl iThg |
Y lso‘ signed  contrdcts’ l{to ‘equip| five
hools ‘and “’ah indus
an ict/a geological survey.
s’ are being’ carried | out ‘under;'c

‘ pproached | Cuba'! for,
ssistance ’ in | ﬂsberles}i tlevelomnent.i low-cost -

i1 housing, and suurnproductlon. accordlng to Nig
- ria's | commissioner, ! for | economie’: r

19 t:for an add
‘tional. two' yeaml’l‘he -agreement calls:for’ Buda-

pest | to : finance |

s'of Communlst o

fal’ institute..for’ teachers’
1'2.3.. dctivis’

over| a
! rought relief.
) {:4\' 'l‘he ‘USSR ennounced that it wlll_leUW ‘
’«Voltny six trucks 'to' carry supplies to ' drought

801 Iipercent |of{the| 'value| L of i

IF' Nigeria's hospltalwlequlpment,‘p irchases” over 18
! years at 3-percent in temt.ﬂu:;c;m;, already 'has.
2

concluded contrac t‘s';_val ed

il der the agreement, | |
""}. Poland will' ﬂeud 300 P

unlverslty students|fro m|
- Soviet: authdrltles l i .f, |
i al

order‘ to retum| ho d
'Sovlel ‘assuran ces 0 It
decided to ‘remain/in |
tary. 'students were e

‘Poland!is considering partlcipatlon wl
ber of Westel'n'countrles in'a 8250 million|/.

canda Inl Jarlua%. thel USSR slzned“,i‘ i
lacreement on mlnenls prospeetlnz. reportedly"‘w
he fi rst_zmeement 'of |this kind between the two .

RN T

| Upper Volta. ChlneE tumed’over a second rice
produetlon pm;dct. at Banfora. established under
&' $48 million’ eredit ureement slgned in 1978‘
‘checlt |for 3200000 tol/!

,ul ;|, {,

victima,| /' The USSR. |previously; has provided the
'servlces of several alrcnft and[ pilots to' transport
relief | supplies 'to’; isolated areas in ‘tlte north.,

[
jktt

‘Bu}fma. ;,j it
. utput at the Melktlla textile plant fi-; J',"» |

SR

%\b_l_e,oven‘ 16 years 8 at 2.5 percent. The funds | ;
used o 'expand, a Czechoslovak-built |\
lant at ! Maluu and to set' up plants: |’

| ,n,ct!,,dleseh pumps for| agriculture and tires.

- projects ‘are |ito nbe'eompleted

|

: Hunﬁ'rv hﬁs offered foundrv. forg-.' i

nd eastlnu i machinery jvalued [at 18100

i 'Indonesian motor manufae-:" gt
tturing| comiplex.| Jaltutm has specll’led {that - the': |4
“transaction ‘must | take | lace,g'on a icredlt basis. i1

omania has offered to establish jolnt ventures
p,etroleumL lncludlnzla refinery) and’ 'motor ||| LRI

ly! About|$30 million in Romanian; | {&k
allo : for petroleum

i
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B'ohc.ntvﬁ 75‘ llllon in équlpmient.
: . ent.

anila’s }f’av -
hlllpplnmofflcl ls iver

i : Iy xl

) 0 QCzechoslovakia which holds a 40- i
.roeﬁ l ishare) | for!

‘ uall.proﬂt‘ The Ministerralso discussed pro-‘

sed' ”Czechoslovakl 'rf‘participatlon* in Fa’isteel !

Arg lec .power 'generators |
scheduled fomnstallatlon ‘at’ San' Antonio Oeste .
be‘s;’h pped to Bahia Blanca. This contract has’

4! azreementl ! dét iiwhich! 'Amentlna

‘ nt-to:government’ agreement.: | I}
,oi countries' established -\diplomatic!:
11974/ The| 'azreement specifies hard|!
] and for the"establlshment of !

hin’ hat bo 'E ! e ity mllllov
a&riéulthmllproductsh t_has
| ,‘b"l‘f iall million’in"’goods,"imostly!

nt 'Bra:
has'rec mménded‘ 'joint !power;industry,. o
s, in: third |cou tries as the' most ! feasible !
asing ‘and balancinc trade. The ! |

_ ',the ‘arrangements' were not' revealed. |
' fordcast" two-wa ‘trade. at'$400
“over |khe nexttthree ‘'years if | il

nments| | i the- proposal, .. I

"ﬁ i {; f {!", B 1“ 5

Gerﬁtanys*'impom from ' Brazil reached
p orr!y about 8?0 1L

: East'Europeén' |7 1)
as offered to coop- |’ | I

e 'East| European ‘countries, | ||
1 Brazil has been{worklnglhard to find' methods to
i curbfhuzd‘~3East European imbalances. In' 1977,




'$13. per| barrel i

.‘ 111978 at"a price’ it
i from! lthe ‘USSR reached .

o Brazillan loil |

- 140000 b/d; |the"reason for this vears reduction -
. '} iwas not: announced. Sovletil oil; sales have: been ' :
'| ble oil plant and a vehicle repair shop. In Hunga-
' 1y, the delegation discussed purchases under ja
. 1977;trade azreement that offers 810 million- ln

o | {ingtrumental in bringing the- Soviet trade deficit
.Vidown toa ltttle under $140 mllllon In 1977 from
‘about $400 | million | in!{ the | /previous '

anuary
,of | molybdenumﬂ‘to t
- contract stncelthe 1973
,iAllende govern mer

: ties of Chllehn‘{ ‘roducts durlnc the first quart’
8 Suntlazo hObés f‘ |

I
‘Rlcasrefusal 0/ @

' t‘materlalize.ti:l‘hemt:‘ {instea |
- memorandum oni/trade y whose provisions were |
‘i announced. | Following  the ! delegation’s | re
from Havana, Costa 'néw go

KN
4

! partv hadipromlsed 10’}

1 lworld lduﬂnﬂthel irece

: } Commun

o's | program . to] dlversifv the

‘ countrles.! Dy .‘L "l !

o vcolllng for Imports| of 30,000, b/d of crttdeoil in"

Czechoslovakla.l Poland
cted to buv small quantl »

HE
i )

eed, d rmlorﬁltem in /the! Domini:

1 -+ signed a ﬁve-year tradé and payments agreementl}
‘whose provisions {were not announced. This is the;|

first long-tern: trade agreement between the fwo

by
4

¥

L R b
lc""“”""‘ Guyanése trade delegation visited

, East |Germany - and' Hunsarv in February. The
77, :|| ‘purpose of the GDR, visit was to choose consumer ]

.|| goods under a $6 million: credit. carrying three- i
| year, repayment terms. (The goods will be used toll

‘generate local funds for an East German vegeta-

beuxite. Swparentlv[ with’ little success.

|;1 LT ‘ Hl‘ ] “”

| at] $14. milllon to ‘build six| schools in Jamaic
/il according! to, a’ February announcement. _Th
- project will, bring“eoo Cubons into Jamaica du

ed ¢ over 22 Russian-made tractors as a gift for use:

lnlJamalcas"urlculture and land reform pro-

i Mare 1

mllllon line: of credit provided in 1977 to 822‘4’

|]“ ml
ngary agreeéd to increase an

mllllon. Of the total ] $14 million will be used far,1
development projects and 38 million for consum-g
er goods.’ In’ 'addition, Hungarian foreign' trade;

‘ omnlzatlom have provided a further $14 milliogg

for.| medical - 'equipment, oharmaceuticals, an,tl

textlles. repayable over. elght years jat 7-ito] 8-'
| i percent interest. Earlier this year Jamaica's Prime!
;| Minister Manlov; announced that Hungary would!

bbti ltmcirreorlm; and design work for an alumit
}phnt first proposed for Hungarian financing {i}

in1978. *No}mention 'was /made of  the! $150 {18

rrtllllon of{ Hunca n| credits| originally
or the plant. 8 &
| s-hth::“ l}'il uw T “AIuw ,iH b
porig de

becom conoerned ata 350

x'l t.“}n_

g;; e




1T exd
i graphic equipment
;.| arrange a purchase '

, plant and, steellindust_ry’

.; ration
lindustry, |

R
pu | s'ed

tion met; with thé Pnna ’ ';,

: Q ter to discuslexpnnded ricu ,

1. no agreement . was' ced. Poland: signed‘ a
- five-year eultural agreemenit that calls for studént
I exchanges, "and |la Sovietj[}delecation |opened ‘a
" | week-long ‘exhibition i/of | eléctronil {and photo-
in ‘.Panama s Asricul-
i ture Minister, also! |traveled’ to |!

of maehinerv,l and v

o

A D

l’c'ru Romania olfered ¥

100000-

durrng the Lima’ visltl‘”

assistance to the mini

RomanianHDeputy
February. Part of the; |

| project:i could. be: -
credit]L provided by |

‘| sides also discussed the, c nstrhction of q“machinek i

I tool plant already planned' under the

BN i ,““ ‘
W Suringm.; In sp'itq ol }a lalck .of entlmsiasm ol
:the part of Surinaml, China [plans to sponsor a

L e att

trade [fair| in Parimariba).in, the: El'all

M ] R
s
lSalto Grande hy
deliveriee l'or~ the polv

i ’n built

by’ a ;825 million! ||
mania in 1973.|. The, two| i

{ Egypt| .w e
| transiting the Suez Canal[since November 1977, 'l | |
; The Soviets had been allowed free passage since !} '|'/li/ 8
1 i the canal opened in 1975, in 1877, this exemption | | . i iil

A zechoslovakia in| 1978 as the first| trnnsactionl
under . ! $5 | million 1976 credit | rasreement. |
| ll i |( l' L -l

(AN

- 1~ L
o lAlChinese delegatlon was' in Eavnt in)t
F ebruar)l to study the feasibilitv of constructing a |
: feolossah conference center in Cairo, possibly as'
2 ¢ift. 'l'he]two eountries aéso] discussed Chinese|
lan

l!ii

Cairo may. it the’embargo on cotton sales 'to' “

offer cotton from its! 1978 crop on hard ¢ currency |
yment terms.’ @i
Romania agr Xtend the expiration date |

acid plant.A President Sﬁdat‘ had discussed the ;
Romanian'! ‘cooperation program ‘during a state

it to Bucharest in| February. |
{1} According! to Soviet data} ‘Egypt repaid $1T7 7. | | il

- million Iol outstanding debt in 1977 'through a' B i
i T

' protocol (for 1977, Total |trade  fell $330 million, ‘,' g

urplus on‘its Soviet trade laceount ‘against the:|:
200 million. payment planned under the trade-

short of the- al billion protocol level, The Soviets

a! has not! been ‘signed,; however, Moscow reportedly -

b plans to cut off coking eoal shipments, tentativelyu IRER
| furecast at! 600,000 tons, if Egypt|pursues: the'.; |/}
i moratorium on its military debt announced last | l‘j b
information indicates that' IR

lias ‘demanded tolls on lSoviet ships i

ed at 33{0! millio

T T

ithtasl million ini Soviet | :i : r

.economic relations witlr '

3h

‘Cyprus: Cyprus- sig neda protocol to import e
nspecifled“machinery nnd equipment (from |} ‘| I:il

il ‘zeehoslovakia thatlwas imposed in 1877 when',:jf?-, i
| Prague refused to ship 830 million worth of tanks. ‘.;f.l bk
ordered |in. 1976, Egypt has/indicated that it'may ek

1of .a:1971] loan aéreement Ithat’ provides $100 !'/ "\ |i}
million in credits for development projects. Only .. | | 1l
1+ about $10 million has been! drawn for a sulfuric i

]
! ‘_;
2}:_"
i

1

IR
|
i
|

; reportedly plan’ to continue[trade at 1977 levels' |} ||l
't hrough June 1978 even .though a new protocol . || . |-
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con
well a8 a|lmeal, phnt
" probably Ht

6 hoa
|
3
£
! '

1075, Soviet construct || . s

new pipeline willi be repaid

- ,
hmﬂoutmlll:a‘ﬁd{ I'}l?émlllloni, trono
uring & meeting of the !;“#

R P "1 |

under

.}»
£ 1
t
1

b;srk:1977vec'tv>nomic and‘technLcal |

X adreément. China" has offered free labor : and i B
! &o':litmctlon {materials’ ut[ cost for | the 'project.’ -1/ itk
i

‘also s studyins Kuwaiti proposal to build,
mtlonal sports stadluh in Kuwait, city.'l

supp y two hlaus!-r' .

.:fdlplt)matic tes || ’wlih‘i Saudi !

Sl “”1

i ‘ l becun work on the oomplex, ,
ven thounh it hu not reached ureement with . |

ik l n
| Kol i
an air aareement“

TT ”v VT T ‘,’I« T 11 h“ u.
1. e ens Economy ” Mlnister‘-’ !
;uamement 'with Soviet Embassy repre- i/l i§
ntatives'in Sana| that| reportedly: provides $38 | i
illion-in'new credits to expand the capacity.of ! !
the.. S-"»'llet-bullt cement| plant at Bajil by £00,000"

s annivally. | The! plant, originally, constructed .

h Ofimllllon in Sovlet cndits, was. expunded

SRR T
udi A I” Bqth ‘Ro;nanh Iand‘the USSR L
tlv have e r'eued«g lnterest |in mb]kmm,;_ t

i of repayment !terms on existing obligations—now |
go“:l over! 12 years'at 25-percent interest.. The |/l

m plan Pmiects mentio g

: urther oi!: development} and a) cement |/’

ctory. ‘The Soviets also promised. LG
torium on debt interest and the lengthening ;|

lans| in 1976 to quadruple“ f‘ B

1
ll
glia

|

}

1

';‘
ey

to consider.a ||’




viet ‘pledges sin el
eanw hlle,,the USSR ‘began| w
slerices being provided

e !
'experts_employed in ol 'drilllnc and other geo- |
logical lstudles }ln. northern| Afghanistan, Soviet|
technical services to the ol lndustry are provided |
‘on credit; accordiiig to Afghani sources, the USSR/
'lll provlde' $250 mllllon for ofl and gas: develop- ;,
' ment' during |the ' current seven-year plan, |The
USSR/ also will pravide: additional’ personnel. to
‘pal:r i roadbuildini equipment and will begin |
.

' medical facilltles at Kunduz and Kabul ;2§

d ol
iMinlstel' }Mane'scu rsigned an’ |

de ;proiocol calllnc for lncreased
ractlon and ptocmlng, min

th $390 million‘in credits, is
it |{aid|| recipient.;About!
' Romanian’ technlclam( a

1 mployed ln‘ Syrla
! mostlv at the 6-mi|llon-t

eled to Svtia to attend ce lebratlons| marking;the

b completion of | 1the|] BOO-MW lEuphrattm ﬁ*powe‘
plant in Marcb. 'The USSR provided' $180 million

in'credits! for. ithe. uhalf-billlon_} dollar | Euphrates

?am project.'whichlhds]been‘ T

ol

A8
‘lng. and' acricultore duﬂnc meetings 'in Syria in

be , v g
sicned a" protocol | fo economlc"jand 'technical
coopemtion. but' lts1 provisions were not

oh Tur

‘revealed.
e

f :dlplommc‘ ‘relatl ns| with /Cuba,

i 'and| proeesslnc.u transport and ‘communications:
|t during
,3 mention’ were (the! east| coast’ alumlna ‘project to.
IR . produco;600000 tons of ‘alumina annually and a

fl ‘“1

;H’
[‘ '

e
1’?' H' S

gzadesh' China

. credits underla 1977 Iacl’ef:ment for a nitrogen | i

’”':fertlllzer plant ' and a, flood control project to | i
+ irrigate!l 800 hectares near Dacca. Chinese tech- |'fiii
i nical survey teams already have selected sites for | ‘il
the| two! projects and are|planning studies for a {|: I}k

; textile mill, alsc promised under| tho ;977 mee- s
»ment. (IR
|The

n«:

“’[’l T

‘ }Iudlaﬂ 'l'he newly upgraded Sovlet-lndlan joint I f, it

' economic! commission’|concluded :a protocol in |\ i
N Mmh ithat:sets tavgets|for economic and techni- | iif}
4 cal cooperation ovez|the mext 10 to 15 years. The '/
| two countries agreed to develop new projects in.jl:i|

Asteel At [machine bulldlnc. ‘petroleum production’

the current: year! Singled, out forl special |

blast fhmace complex. The alumina plant, witha’ ||'}
‘. pricetag/of, $500 million to $550 million, is the  !l:iil
; malof 'project lenvlsaned under; the .new 33401 i
‘ mllllo ‘Soviet credit agreement signed last Mav.! i
. “Thel USSR already, has signed a 31 million’ con-i' 0
"tract to 'evaluate four major bauxite deposits in': |;

‘Andhra Pradesh’to supplv the complex. projects“ gl
ito) 'develop the ‘deposiulare contlngent ‘on 'the |11
ik avallabillty of flnanclnmfor local costs! and ‘thel ||

e ‘ ng of long-te contraets to’sell the alumi-}.

ol N R B i. i

S ik ‘i'?l H * 47{“ g tl
i “ ‘1; ,

| !: i[. i

bt

N
it
[.1

il

1@.\ !

‘ a! $12 |million lprotocol signed last - vear.

' slcned protocols with Bang- i ; o
§ladesh in March to provide about $60 million in | ‘4

gned a contract to provlde dies and L
5" speciilized, tools: to] the' Soviet-assisted electrical | i
) ‘equipment’ plant’ at Chittagong,  scheduled to | 1
! open this year. The 340 million plant was par- |:
g tially. /financed under:a’ 1972 credit azreement. i

171‘%'
R [ dlte




.:The indian ‘pressl i'tha
sides are nearin¢ azreement on' the lonrl-disputed|

ruble-mpee exchange,rate issue. The new rate is!
: expected to reflect a compromise between theold|

i “rate of 8 rupees| ner|mble and. the Soviet demand
+ for 12 . rupees}; per; ruble The'!
i blocking agreement over the}las,_
. been the applicatlonlof the new ret
VProposals on this isst
y mal :the ‘concl
|.to|provide 1 8]rnlllion tons of!
"1978' under. na four-vear
nent signed in 1976 ‘and negoti

n\‘u Ll

contract for

i‘° ,
need M i,

tion of 'a: draft
L proceuinc plnnt’
iring! o/ Fe

e Nepal Durinc [

constrict a suur refinervf and
I{/ China; one ‘of _Kathmandu s

i

“nese acreement\
‘| paper mill in

“million; $16 million
t! PaFistan’s 'l‘ barte
i|* only : part| of | .th

1. confines jits -

il protocols.i'while,

| tional, goods \.fo

'r:
 on barter, notin
il countries’|often

ys!$ ‘betantial;'addié

akistani |officials
Chis woods shipped
‘Communist

Y. theﬂ' :

inder berter @

¢ In January,’ Hungary offered:
“credits for aisubway and| trollev’lsvstem in| Pak
stan.” The: credlts.f Ithe]'la {of

»ili -percent interest.i N
~ '-,proiect during tradeh _eg
A that resulted : in! a/ two-year| aureen,
= ‘3/ f l U

high-level Romanian delegation‘arrived in‘

11r

[ akistan'in mld-]anuary for, the opening of . the By i

million | Romonian-built Karachi : refinery.’

M Bucharest provided $16 million in credits for the | ifii
+ 1.5-million-ton plant. The fourth session of ‘the. |l
i ioint Pakistoni-l\omenian économic commission' | il

" ‘that began on 18 January signed an agreement to'

 proceed, with a cement plant, first announced for’ !
Romnniim i'inaneinn last, year, and to discuss :
eonstructlon |of: o heavy: electrical ‘equipment '
i eomplex and: agricultural assistance.; Pakistan has

j"'ebout $40 million in éredits left undera 1973 i

“f’;'?.",“ |
" |5 Lanka.] According to the Colombo press, the | |
§ Soviet-built fSamanalawewm hydropower . pro-' i}
iecththe country’s second largest—will be inau:.
mmted soon. The USSR provided $57 million in

‘.'?{-' & . credits ! in 1975 to finonee ‘the 'scheme,” which g
¥ includes a lzo-MW power plant and irrigation of b

Mozambique.| Mo " continues  to re-
ceive|a' heavy flow ‘of |new military equipment
m (the USSR for exmndinz derniz

i e (:’a“.:*"h"‘-,' ‘

ew items in Mozambique s inveniorv méiude
heavy emphlbious ferries.' mediuml ernphibiousi
transnorters.l] end »armored personnel‘

hove“

-1
,aemments 'with Mozambique for transport air-;
raft.!helieopters. ‘and ground equipment, includ-|

il ng rdditionai tanks and APCs. Record deliveries"

‘comprised[ medium tanks,
ldrge artillefy pieces. Some ofli I

Tan i
ry, arnall arrns.t and ammunition prob- ik

‘ably| were for |Rhodesian insurgents, who hnveI
received‘ increasinc quontities of modem arms .
' ‘from the: Soviet Union.‘ |ift - i AR e

‘l ¥ |Effective integration of the new | equipment i31
*i.

| xpected to enhance Mozambican military capa- i}' ,

bllities. althouch the transition to a more moiblle, ol
tod L . : : (REN : i‘¥ . g




! " pected vacanc

0 TR
i ch Tanz[ania purchasedp
S SA-6 low-to-mediumn altitude antiaircraft missile
i systems from the' USSR—Moscow's first] salel‘oi‘
1. "this' weapon ito' 1sub-Saharan country. Deliverles
B are scheduled ito ‘begin this October.’ i P
i It is likely, that discussions on the SA-6s began

‘ '" last- December when Soviet and 'l'anzanian offi-'
i | clals | discussed armsl purchases | lunder’ a

April lO??iagreement\which origlnall ‘
| had_provided : for| tanks. iteld. P uns, hand- held
., missiles. and| othe 'r"equipment. -Payment for the
|| SA6s'is'duc in’ advance (in:April) partly in. hard
| currency. t‘i’hesel terms: are /much- harder:'than .
those |usually 'allowed' other ; Soviet: s b-Sahardn
clients. notably, Ethiopia, | l EEEEY!
4} The Tanzanian Peoples Defense Force (TPDF):
plans to establish five.SA-6 battalions. despite
advice of Soviet experts that at least——launchers
| per; unit are required. for successful
tion.'A shortage of funds probabl' i

it has nhibited
‘additional purch" S i r

will coveritransportation costs,

bee’n‘ !allocated for -
e total cost probably"‘will

~ifor }tralning

| Already ‘about

this purpose, ‘althoug
Jsurpass this ficurell"l‘ aininn.

i

i ‘October,: may: be moved |

|i:i‘|

” up.because
c : L
Jof 'Ethioplan! personnel

. ! The USSR/ also"h‘ as offer
jing |of Tanzanian | milita

(il B
0 expand its trai
personnel in | othe

ifields. Duringa sit to;Tanzania.laISoviet deleza

on prehensive lolyear program

e Etion! propos'edlial e 1

for !instruction lin"l modern:.weapons, | advariced *
itactics; and mechanics.: lnitially{BOO field: engi:
incers and technicians would;receive training on,

! j’i‘ieid artille Ty, |aif defe weapons.'['radar.land
OSCO

by 'l”" .

mplementa- "
will ¢ vay cash
scheduled o' beyin

: funex-{;-' il
v/ the! early,departure'_ ;

b Ima.ior,,lenuipment

also| suuested tactical an

?". lh '
viet ¥ |
A to Moscow in early' '

‘5_ specii‘ic courses. - I I

| 1Despite Dar . es Salaam’s distrust of the USSR
| Tanzania'; has, accepted increasing ‘amuunts; of

.+ Soviet military assistance in recent years.' In

;| October 11976, for example, Tanzania was th
") first’ sub-Saharan country ‘to receive mediu
[altitude SA-S surface-to-air |missile systems, asnd |

i in!"1974-77, ‘Moscow| agreed to provide’
worth of arms.to Tanzania,

r w ch has been dellvered The Soviet a

: enabled Moscow to displace China (whose arnis
aid in the past’ three years ‘'was less than

1 as Tanzania's major arms supplier.

to‘improve border security and protection for.
' Rhodesian guerrilla[ bases. <President Nyerereis
i deterioratinz relations with Kenya over' the de-;
| mise of the EastlAfrican Community have ir}l
|lcreased his ¢ concerns| about t]hat country as we
. i| 3 ” ! i
T ' N l
1 Ugahda. Uganda reportedly ordered
zéiet fighters from the USSR in early Apr I hus
far| tEthiopia is’ the] only sub-Saharan country
, which has been provided MIG-23s. Although the
,planes are not scheduled for delivery until at least
early 1979, six Ucandan pilots will be'sent to the
¥ SnvietllUnion later this year to begin, training;
'[Uganda’s six; operational MIG-17s areito be re-;
| turned to the USSR after delivery of the. MIG-23s,
‘possibly to, offset part of the cost of the new
aircraft! T
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items that Mexico |plans to| i}
next ' two! to three years "to] 4

i, implement its defense plan; The scheduled pur-i: il

 chases include at least a battalion of antiaircraft)
APCs, rockets. and artillery. | 4
exican ; Army's director of il
was shown mor- }i /il
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il " 8 plles to Syria |;|in 14 1
't1977f in' Soviet| 'AN-22; and' YAK-40: transport acreements signed. last year were made contin-' |- i}l
aircraft ‘and | medluni”helioopters. It jis ‘unlikely, || gent on the recently completed study. Moscow is ||
however. that Mexico \will; actuallv buv Soviet i trying | toi hold arms |supplies for, Damascus. to
levels the"armed forces can readlly absorb. -
procurement iouroed uremnin avnilableH " The Ejtpmemhr arms deal calls for R
strong orlentationltownrd uUs and Western equlp- dellverv of advanced weapons systems and mod- /. |
ment, as wellias |a!coneern over Soviet: suppott il erni ‘equipmenit,, Improved' SA-6 : surface-to-air |/l
and supply of spare parts, will probably' i missiles; | [I‘-62 tanks, and: large |
g quantities of aircraft and land armaments spare
HlERISERIEING i x‘partslwere reportedly iricluded in the package.'
de egati on tha rlved* in ,,!¢Syrla already has taken delivery of a large quanti-
; Moscow ‘in lnte! March has obtalned a: Soviet-iii ty of equipment under a ment -
..ag to'defer [untll 1880 ‘payments falling | | signed in:June 1977, St yrian Air’,
if due on Peru's mllltarvudebt., Peku; was able! to Force has. recelved 'a large number of : fighter:
s E’_defer 898 million .in tprlnclpal ,{repavments and' i aircraft, lncludlnc MIG-21s and MIG-
i ' deferred downpevments |for. 1978-79;. and 851 ) 28s. The ‘Army |h eived large quantities of .|/ ||
‘ Hmllllon of payments for|1980; Lima will continue:’, |- ammunition and |spare |parts, as| well as'other "
:‘to make interest pavments of: Oatmlllion annuall !l military' hardware lncludlns about tanks; |
":iand scheduled payments ‘on unidentified ‘com- ! amphlbious armored reconnaissance Venicles, in-"| i
s imerclal debts of about' $15, mllllon ‘per year: (l‘he i fantry combativehlcles, 130-mm field guns; and gt
- Sovlet mchedullnuh 1 léoinewhat less| than the!l ! frlzz-mm rocket launchers.* Increased amounts of ! | i
"\ Peruvians had ‘asked fo’r‘ a ‘moratorium on prin- il air defense weaponry| pnrticularly SA-6 related || i}
. reipal and’ defemdtxdownpeyments for|-at :least (|| equipment, also| have' been observed in Syria in .|
_fouror five: venrs.‘;Pem{camo ‘under |pressure’| the put few months. | (/|1 | 1L e Rl
ffmm international Iendera late!|lasti'year to re-iill-:In eddltion to schedulinc routlne dellveries of il

t

}nesotlate the Sovlet debt when lea applled for | Soviet fmilltarv equlpment during ‘the Moscow' ,
“cash loans to jease its’ .mvment,‘cnmc ‘A 8260 ;meetlnz,“Amd may have obtained Soviet. com-' u ':

fiﬁ mllllon loan from foreign banks‘ was.mndo contin- mltments on emergency resupplv in the event of !
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i Delhl as tumed down«a Soviet' 4 g
bl ‘offer of ‘an lmproved version . of{ the MIG-23 1) 1 2
ko North Yemen in January:The ;| fighter | aalrcrafti {in - lan| lattempt " to ' counter . ||
delivery: prebably, was ‘made under a] . Indian . plans, to Ipurchase aircraft :from . West |
‘agreement ' 'inked | in'; 1975" || European'sources. The Soviet package called for .
: e ‘ of: lanes and licensed -
- il assem| lv/manufectureso an additional unspeci- - |
) il fied, number  of, upgraded MIG-23s.! Moscow's -1 |1 i
a ||l offer lncluded attractive pricinz. ‘quick dellvery. N
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